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. The Example of Economic Price Adjustment Calculation in section B.3, is changed to the following:

“A contract was awarded on Tuesday, January 12, 2016 for CLIN D, Turkey Roasts FRZ CTN-32-48 LB
(100125), at a base price of $2.50 per pound with the contractor indicating that turkey represents 25% of the
unit price. A delivery order for this product is to be issued on Wednesday, January 20, 2016.

The Base Index (2), for the Friday before award (Friday January 8, 2016), is calculated as follows:

A =558.00 (see Exhibit 1)
B =110.70 (see Exhibit 1)
Z =(558.00 x .58) + (110.70 x .42) = 370.13

The index for the delivery order (Y), the Friday before the delivery order is issued (Friday, January 15, 2016), is
calculated as follow:

A =550.00 (see Exhibit 1)
B = 109.89 (see Exhibit 1)
Y =(550.00 x .58) + (109.89 x .42) = 365.15

Adjusted Unit Price = [(Y/Z) x S(P)] + [(1-S) x (P)]
Where

Z = Base Index = 370.13

Y = Index for the Friday before delivery orders are placed = 365.15

S = Percentage of Price Subject to Adjustment (identified by the contractor) = 25%
P = Base Unit Contract Price = Awarded Unit Contract Price = $2.50

Calculation of Adjusted Unit Price:

= [(Y/2) x .25(P)] + [(1-.25) x (P)]

= [(365.15/370.13) X .25(2.50)] + [(1-.25) X (2.50)]
= (.9865 x .6250) + (.7500 x 2.5000)

=.6166 + 1.8750

= $2.49159 per pound

The adjusted unit price for the delivery order is $2.4916/Ib. The economic price adjustment is a .0084 decrease
per pound.

. The sentence under Paragrah C.3 that describes The Economic Price Adjustment - Labor and Material
is changed to the following:

“This clause shall be carried out as described in Section B.3 upon issuance of each Delivery Order (PO).”



