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Mailbox Milk Prices 1/ for Selected Reporting Areas n Federal Mk Orders and California, by Month, 2004

Reporting Area 2/ Jan 1 Feb Mar Apr May mﬂ_wma - %.Mmanma @M Sep Oct Nov | Dec |Average 3
Northeast Federal Millk Order 13.50 13.88 18.87 17.12 19.28 19.08 17 01 15.07 18.74 16.20 16 55 16.70 16 29
Appalachian States 4/ 13.74 14.05 15.06 15.85 18.02 19 31 18.14 15.11 15.71 15 96 16 08 16 38 16 21
Southeast States 5/ 14.36 14.681 15.28 16.52 18979 1981 19.04 1575 16 46 16 57 16 68 18 80 16 79
Southern Missoun 6/ 12.97 1337 14.55 1518 18.45 18 61 17 51 14 46 15.15 1550 15 57 15 97 15 6%

iFionda 1597 16 00 16.82 18.07 2008 2169 2047 17 18 17.56 1813 18 17 18 10 18 28
Ohio 13 28 13 87 15 38 16.30 18 80 18.26 16.36 14 68 15.35 15 68 16 16 16 51 1592
indiana 1330 13 54 15.28 18.36 19 14 18 68 16.94 1492 1555 15.79 16 20 16 52 16 03
Michigan 13.04 13 34 14.85 16 34 18.28 17 85 16 09 14563 15 10 15 37 1582 16 09 15 58
Wisconsimn 1334 13 80 18 13 19.89 20 39 18.04 18 11 1523 15 86 16 60 16 65 17 25 16 57
Minnesota 1311 13.72 16.22 19.84 19.80 17.85 15.71 1505 15 57 15.58 16 47 16 60 16 30

Howa 1317 13.51 1555 18 55 19.29 17 56 15.76 14 89 15 47 15.71 16 19 16.57 16 06
fHiros 1317 1353 15.58 17 63 19.48 18.28 16.00 14 80 15.68 15.95 16 41 16.87 16 14
Corn Belt States 7/ 12 46 12.77 14.31 16 07 17 40 16.81 1502 13.76 14.38 14 42 14.83 15 30 1479
Western Texas 8/ 12.72 1317 14 51 16 35 18.16 17.69 1563 14.08 14 63 14 42 15.14 1558 1519
New Mexico 11.74 12.09 13.46 1627 16.85 16 47 14 46 1304 13.65 13 41 14.24 14 42 14 11
idaho 12.14 1253 14 50 12/ - - e - — e - -- -—
Utah 12 11 12.32 14.28 12 e e - e - - n --- e
Northwest States 9/ 12.38 1276 14 34 15.00 16.58 1775 14 83 1363 14.36 14 56 1508 1503 1472
All Federal Order Areas 10/ 1312 1354 16.27 17 40 19 01 18 26 16 32 14.75 15.37 1558 16 12 16 38 15 9%
Calforrua 11/ 1211 12.89 14 65 17 21 17.57 16.38 13.91 1373 14 37 14 12 1523 i5 18 14786

17 Net pay price recewved by darry farmers for mulk  Inchudes all payments receved for milk sold and all costs associated with
the reporting area and is reported at the average butterfat test. Madbox price does not mclude an
most part, the $0 05 per cwt assessment under the Cooperatives Working Together (CWT) prog
2/ Information s shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal mil
the prices reported for all orders that receved mik from the area. As applicable, includes milk not-

marketing the milk, Price 18 & weighted average for

3/ Figures are annual averages -- the weighted average of the manthly figures, except California, which 1s the simple average.

4/ Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia
8/ Includes Afabama, Arkansas, Georgia, Louisiana, and Mississippe.

8/ The counties Vernon, Cedar, Polk, Dallas, Lackeds, Texas, Dent, Crawford, Washington, St Francors, and Perry, and ali those to the south of these

7/ Includes Kansas, Nebraska, and the Missoun counties to the north of those histed in &/

8/ Al counties to the west of Famm, Hunt, Van Zandt, Henderson, Houston, Cherokee, Nacogdoches, and Sheiby

8/ Inciudes Oregon and Washington
10/ Weighted average of the information for all selected reporting areas in Federal mik orders

11/ Calculated by Califorma Department of Food and Agnculture, and published in "Calforria Dary Information Bufietin "

12/ Madbox prices for Idaho and Utah are being discontinued due to the termination of the Western Federal Mitk Order on 04/01/04.

y ik Incorme Loss Contract (MILC) payments. Madbox price does mclude, for the
ram

k orders. The price shown i1s the weighted averags of
pooled due to disadvantageous intra-order price reiationships




Manrlbox Milk Prices 1/ for Selected Reporting Areas i Federal Mitk Orders and Calffornia, by Month, 2005

Reporting Area 2/ Jan Feb | Mar | Apr | May | Mwﬂma — M _M__zmqmaﬁwwmcm Sep | Oct | MNov | Dec |Average 3
Northeast Federal Millk Order 16.37 18.50 18.01 15,28 14.95 14.50 14 86 1509 15.54 15.84 1564 1508 15 39
Appalach:an States 4/ 16.57 15.18 18.97 14.97 14 59 1382 15 00 1538 1534 15 61 15 64 14 63 1627
Southeast States 5/ 17.21 15.61 16 37 15.25 1504 14 48 1565 16 59 16 55 16 61 16 67 16 1 1598
Southern Missourr 6/ 16.01 14.75 15.44 14 25 1397 1318 14,24 14 67 14 90 1530 1518 14 43 14 67

IFlonda 1870 18.87 17 69 16.72 1644 16.46 17 62 18 60 18 32 18.02 18.36 17 98 17 58
Ohio 15.99 15.41 15 60 1508 14 62 14 22 14 60 14 67 1503 158 54 15 23 14 88 1508
indiana 1611 18.27 15.68 1508 14 66 14.2¢ 14 61 14.68 14.91 1636 18.17 1476 1503
Michigan 15 B8 18 13 15 13 14.64 14 18 13.78 14.34 14 50 14.85 15.44 1512 14.70 1478
Wisconsin 16.00 15.91 1877 15.68 14.88 14 67 1506 14.74 15 45 1877 1525 15.06 15 35
Minnesota 15.78 15.61 15 46 1541 1476 14.47 14 69 14.57 15 36 15 48 14 93 14 83 1512
lowa 1592 15.39 1541 15.23 14.64 14 32 14 64 14 52 15.15 15 59 15.21 14 88 1507
inois 1588 16.42 15 52 1528 14,61 14.25 14.73 14.50 15.26 15.80 1532 1506 1514
Corn Belt States 7/ 14 98 14 37 14 42 14 16 1361 1327 1362 13.58 1411 14 48 1398 1382 14 03
Western Texas 8/ 1500 14.42 14 44 1390 13 31 13.26 13.77 13.92 1453 14 47 1398 1377 14 05
New Mexico 1409 13865 13 61 1311 12.52 12 55 1295 1300 13.71 13.63 1318 1294 1323
Northwest States 8/ 1476 13.97 14.39 1389 1347 13.35 1378 1384 14.35 14 51 14 17 1377 14 02
All Federal Order Areas 10/ 15.89 1524 15.46 14.97 14 48 14 13 14 62 14 68 15.16 1542 15 09 1473 14 88
California 11/ 14.85 14 86 1399 14.11 13.48 1343 13 53 13.23 14.02 14.10 1342 13 49 1388

1/ Net pay price received by dairy farmers for milk. Includes all payments received for mitk sold and all costs associated with marketing the mitk  Price 1s a weighted average for

the reporting area and 18 reported at the average butterfat test Masdbox price does not include any Milk Income Loss Contract (MILC) payments Matibox price does inciude, for the

most part, the $0 05 per cwt. assessment under the Cooperatives Working Together (CWT) program

2/ Information 15 shown for those areas for which prices are reported for at least 75% of the milk marketed under Federa! mik orders The price shown is the werghted average of

the prices reported for ali orders that recewved milk from the area. As applicable, meludes milk not-pooied due to disadvantageous mtra-order price relationships

3/ Figures are annual averages -- the weighted average of the monthly figures; except Califormia, which is the simpie average

4/ Inciudes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia
5/ Includes Alabama, Arkansas, Georgia, Lowsiana, and Mississippl

8/ The counties Vernon, Cedar, Polk, Dailas, Laclede, Texas, Dent, Crawford, Washington, St. Francors, and Perry, and all those to the south of these

7/ Includes Kansas, Nebraska, and the Missoun: counties to the north of those histed in 8/,

8/ All counties to the west of Famn, Hunt, Van Zandt, Henderson, Houston, Cherokee, Nacogdoches, and Shelby

9/ Inciudes Oregon and Washington
10/ Weighted average of the information for all selected reporting areas in Federal milk orders

11/ Calculated by Caldforma Department of Food and Agriculture, and published in "California Dawry information Bulletin."




Maiibox Milk Prices 1/ for Selected Reporting Areas in Federal Milk Orders and Cafifornia, by Month, 2006

Reporting Area 2/ Jan | Feb | Mar I Apr | May | ._w%_mamvw_. mﬂ:a:w_ué%m_% [ _Sep T OQof | Nov | Dec [Average 3]
New England States 4/ 1504 14 38 1354 12 60 12 39 1229 1213 12 51 1321 14 13 1322
New York 14 52 1388 13 11 1218 12 09 11 96 11 87 12 15 12 85 1378 12 83
Eastern Pennsylvama 5/ 1493 14 29 1344 12562 12 38 12 25 1222 12 47 13 21 14 18 1319
Appalachian States &/ 14 87 14 44 13 55 12 38 12 39 1218 12 65 1285 1820 14 46 1329
Southeast States 7/ 15 81 18 31 414 13 1320 1308 1315 1371 13 85 14 47 18 50 14 214
Southern Missoun 8/ 1304 13 48 12 43 1145 11 44 1135 11 66 1173 12 40 1355 12 32
IFlonda 17 31 16 68 15 58 14 81 14 70 14 85 15 48 15 87 16 398 17 20 1584
Western Pennsylvama 9/ 14 88 1408 1309 1227 12 03 1192 1172 1162 1283 1371 1282
Ohio 14 64 13 88 12 95 41216 12 00 1182 11 82 12 01 12 88 1381 1279
Indrana 14 53 13 96 13 11 97 11 95 1179 1191 12 03 12 80 1371 1271
Michigan 1448 1356 12 80 1178 11 62 11 54 1148 1168 12 52 13 32 12 44
Wisconsin 14 70 1362 1283 1212 11 88 1204 1170 1180 13 30 1384 1277
Minnesota 14 17 13 18 12 14 1178 1175 1178 11 49 1174 1318 1367 12 45
lowa 14 43 13 47 12 52 1185 1185 11 81 11 58 11 82 1283 1368 12 58
Hiinois 14 68 1372 12 60 1178 11 68 1187 11 38 11 60 12 87 1371 1257
Cormn Belt States 10/ 1365 12 65 11 82 11 41 1113 1113 1103 1138 42 36 1308 1182
Western Texas 11/ 1358 12 45 1148 1075 10 88 10 82 10 83 11 38 1222 1285 11 67
New Mexco 1274 1157 10 67 1010 998 980 288 10 38 14 41 1197 1082
Northwest States 12/ 13 46 1275 12 00 1146 11 26 1112 1119 11 44 12 47 1283 11 84
Adl Federal Order Areas 13/ 14 42 1358 12 64 11 91 1179 1174 1166 1183 12 88 1365 12 60
Califorraa 14/ 12 87 1152 1105 10 64 10 45 10 42 10 16 1063 11 44 11862 1108

1/ Net pay price received by dairy farmers for mik  Includes all payments recewved for mitk sold and alf costs associated with markebing the milk Price 1s a weighted average for the
reporting area and 1s reported at the average butterfat test Marbox pnce does not include any Mitk Income Loss Contract (MILC) payments  Mailbox pnce does include, for the
most part, the $0 05 per cwt assessment under the Cooperatves Working Together (CWT) program 2/ Information 1s shown for those areas for which prices are reported for at
least 75% of the milk marketed under Faderal mdk orders The price shown is the weighted average of the prices reported for all orders that receved milk from that area As
applicable, includes mitk not-peoled due to disadvantageous intra-order price relabonstups 3/ Figures are annual averages -- the weighted average of the monthly figures, excapt
Califormia, which is the simple average 4/ Includes Connechicut, Mame, Massachusetts, New Hampshire, Rhode 1sland and Vermont 5/ All counties to the east of those hsted in
9/ 6/ includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia 7/ Includes Alabama, Arkansas, Georgia, Louistana, and Mississipmt 8/ The counties
Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francors, and Perry, and all those to the south of these 9/ The counties of Warren, Elk, Clearfiled,
Indiana, Westmoreland, and Fayette, and all those counties to the west of these 10/ Includes Kansas, Nebraska, and the Missour counties to the north of those isted in 8/ 11/
All counties to the west of Fanin, Hunt, Van Zandt, Henderson, Houston, Cherokee, Nacogdoches, and Shelby 12/ Includes Oregon and Washington 13/ Weighted average of
the information for all selected reporting areas in Federal milk orders 14/ Calculated by Califorma Department of Food and Agniculture, and pubiished in "California Dairy
Informatior: Bulletin ™




Vermont, monthly dairy costs of production per cwt of milk sold, 2004
Jan Feb Mat Apr May Jun Jul Aug Sep Oct Nov Dec
$lowt
Operating costs
Feed--
Feed grains 074 079 083 087 085 082 076 073 080 067 365 g82
Hay and straw 114 113 113 1.22 132 129 125 126 123 128 124 119
Complete feed mixes 343 338 348 347 343 333 3562 3.25 3.21 303 296 286
Liquid whey and milk replacer 004 0.04 o004 a04 0 D4 004 004 004 004 oD4 004 004
Silage 160 158 159 17 186 184 178 176 172 + 81 174 167
Grazed pasture and crepland 612 g12 012 013 414 013 013 g13 013 013 013 012
Other feed gems 1/ 043 042 0 41 041 G40 039 038 037 039 037 036 035
Total, feed costs 750 TAT 761 783 804 7.80 784 7 54 751 735 712 G 84
Veternary and medicine 097 085 095 694 094 098 0.08 100 109 102 101 oo8
Bedding and litter 0.26 026 026 026 025 025 026 027 027 028 028 027
Marketing 025 025 025 025 025 026 026 028 026 025 025 325
Custom services 0.70 070 069 069 088 068 070 o7t 0.72 073 073 470
Fuel, lube, and electnoity 058 057 059 059 061 058 063 0.69 Q70 083 080 066
Repars pe3 063 063 064 083 063 065 066 067 069 0698 066
Other operating costs 2/ 0.00 000 000 000 000 000 000 0.00 000 000 000 000
Interest on operating capital 008 008 Go9 008 008 008 008 0.08 009 008 009 009
Total operating costs 1092 10 91 1108 1129 1180 1125 11 41 1122 1123 1125 1096 1045
Alocated overhead
Hired labor 182 188 187 182 180 180 182 186 188 1486 105 188
COpportunity cost of unpaid labor 584 802 600 583 576 578 584 585 602 627 6§24 602
Capital recovery of machinery and equipment 268 265 283 282 277 277 282 288 208 309 05 302
Opportumty cost of land (rental rate) 011 a 11 o1 o1 011 o o011 a1 011 o1 o1 0
Taxes and insurance 029 029 0.20 028 028 028 0.29 030 030 030 030 026
General farm overhead 108 106 108 109 108 109 111 113 114 117 115 110
Total, allocated overhead 11 82 12 01 1218 1196 11 80 4183 1198 12.22 12 44 1290 1281 12 43
Total costs isted 22.8% 22.92 2326 2325 2329 2309 23 40 2344 2387 2418 2377 2288

oo g e

Spurce Based on USDA's 2000 Agricultural Resource Management Survey of milk producers and updated using current USDA milk production per cow and production mput indexes

R=revised using newly available updated data.

1/ Cotton seed meal, protem supplements, proteln by-products, alfaifa cubes or pellets, green chop, cotn stalks, and antibiotics and other medicated additves
2/ Manure disposal fees, permits, and licenses, and odor control costs

3/18/05
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Vermont, monthly dairy costs of production per cwt of milk sold, 2005
Jan Feb Mar Apr May Jun Jul Aug Sep QOct Nov Dec
Siowt
Operating costs
Feed--
Feed grains 049 045 047 045 045 048 051 048 047 045 044 048
Hay and straw 119 117 1.21 127 136 132 136 1.37 137 140 132 131
Complete feed mixes ¥y 289 323 3.2¢ 318 330 346 353 35 348 338 338
Liguid whey and milk replacer 004 004 005 0os 605 005 005 005 005 005 005 005
Silage 160 157 162 170 181 178 182 184 183 188 177 175
Grazed pasture and cropland 619 g 19 019 020 o621 0.21 022 022 022 022 021 021
Ofther feed items 1/ 0.54 049 082 062 058 062 066 083 063 066 o8o 070
Totai, feed costs 7.07 8 80 738 7 80 7.62 775 807 B 808 814 786 787
Veternary and medicine 101 100 0.99 og7 097 100 103 104 106 107 106 105
Bedding and Iitter 0.27 0.26 028 026 026 026 027 028 028 029 029 029
Marketing 026 0zv 027 o27 027 027 027 027 027 027 027 0z7
Custom services 071 0.70 069 668 067 068 071 0714 072 073 073 072
Fuel, lube, and electncity 056 059 082 081 077 083 0.89 097 107 125 099 096
Repairs 064 065 0.64 064 063 064 067 067 068 069 089 068
Other operafing costs 2/ 600 0 oG 000 0 oo 1R]¢] 0G0 0900 000 000 g o0 090 300
Interest on operating capital 009 0.09 008 008 008 G o9 409 008 008 009 009 G oo
Total operating costs 1061 1035 1115 11 21 1126 1152 12 00 1214 12 26 12 54 12 00 1193
Allocated overhead
Hired labor 199 2.06 204 191 188 192 199 20 2.04 213 212 208
Opportunity cost of unpaid fabor 478 498 492 461 453 482 481 485 492 512 511 502
Capital recovery of machinery and equipment 283 2.82 273 269 264 270 278 283 285 280 291 286
Opportunily cost of land {rental rate} 017 017 017 016 G616 016 017 017 017 018 017 017
Taxes and insurance 029 028 028 027 027 028 028 029 029 030 030 028
General farm overhead 1086 108 109 108 106 109 114 115 117 122 120 119
Total, altocated overhead 1113 11 34 1123 1073 10585 1077 1118 1131 1 48 1184 1181 1180
Total costs listed 2174 2169 2237 21984 2181 22 30 2318 2345 2371 24 37 2380 2353

Source Based on USDA's 2000 Agricuitural Resource Management Survey of milk producers and updated using current USDA mitk production per cow and production npus ndexes
R=revised using newly available updated data
1/ Cotton seed meal, proten supplements, protein by-products, aifalfa cubes or pellets, green chop, corn stalks, and antibiotics and other medicated addtives
2/ Manure disposal fees, permits, and licenses, and odor control costs

2/21/06



Vermont, monthly dairy costs of production per cwt of milk sold, 2006

p W

Jan Feb Mar Apr May Jun Jut Aug Sep Oct Nov Desc R
$lowt
Operabing costs
Feed--
Feed grains 052 052 0563 054 055 458 460 058 061 081 088 082
Hay and straw 135 1.38 141 154 1.61 158 161 1.63 166 148 168 169
Complete feed mixes afn 333 3.35 334 3.28 335 347 360 3.54 338 379 416
Liquid whey and milk replacer Qo Qo8 G058 005 008 ¢ 06 006 008 0086 006 007 Qa7
Sllage 203 215 218 238 248 244 248 252 2.56 228 260 261
Grazed pasture and cropland 013 014 014 .15 016 018 016 0.16 018 015 017 017
Other feed items 1/ 039 037 038 039 37 038 040 0 41 040 045 049 Q53
Total, fead costs 795 794 803 839 851 8 51 878 & 96 8.98 862 968 10 06
Vetennary and medicine 148 106 107 106 1905 109 113 115 115 115 123 119
Bedding and hiter 629 28 0.29 029 028 029 0.30 031 030 032 03 030
Marketing 027 027 028 027 428 028 0.28 028 028 027 030 029
Custom services 078 675 075 075 474 074 077 078 ove 080 080 078
Fuel, lube, and electricity 104 097 105 104 107 113 119 123 oes 0es aes 103
Repairs 0.75 0.74 074 072 072 073 076 078 078 078 078 078
Other operating costs 2/ 800 0.00 000 0co 440 000 000 000 000 00oG o0oo 00D
Interest on operating capital 022 021 Q2 0.21 o421 021 022 023 023 023 023 026
Total operating costs 1237 1223 12 41 1274 1286 12 99 1344 1372 1348 1312 1428 14 69
Allocated overhgad
Hired iabor 238 234 234 225 223 227 236 239 239 249 247 243
Opportumity cost of unpaid labor 548 538 537 518 513 523 542 550 5580 573 56D 5 59
Capital recovery of machinery and equipment 308 3.03 313 314 314 320 332 33¢ 337 343 344 338
Opportunity cost of land {rental rate} 012 812 012 012 g12 012 013 013 013 013 013 012
Taxes and insurance 030 £30 030 030 02s 030 031 032 032 032 032 040
General farm overhead 1149 117 117 119 117 1.20 125 128 128 127 427 {27
Total, aliccated overhead 12 88 1235 12 43 1218 1208 12 33 1279 1300 12 98 1337 1334 1319
Total costs hsted 24 92 24 58 24 83 2492 24 94 2532 2623 672 26 46 26 49 27862 2788

Source: Based on USDA's 2000 Agnoultural Resource Management Survey of mi
R=revised using newly available updated data.

1] Cotton seed meal, protemn supplements, proten by-products, alfalfa cubes or pellets, green chop,

2/ Manure disposal fees, permits, and licenses, and odor control costs

2120/Q7

ik producers and updated using ©
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Table A1 Cost of produchon for small farm.

MAFES Techmical Bullehin 193

Number of Cows
Annual Milk Shipment (cwt}
Annual Midk Shipment (fbs/cow

Annual Revenue
Milk receipis
Crop and Hay Revenve
fivestock Revenue
“Other” revenue
Total Revenue

Annual Operating Expenses
Labor

Famaly

Hired

Management fee
Subtotal

Purchased Feed
Dairy Forage
Danry Concentrate

Subtotal

Livestock Expenses
Breeding Fees
Veterinary and Medicine
Bedding
DHIA expenses
Livestock insuronce

Subtotal

Crop and Posture Expense
Seeds
Chemicals
Ferbhizer
Lime
Other
Subtotol

Mamienance and Equipment Expense
Fuel and ol
Machtnery reparrs

Subtoial

55

8,1955

14,901
Total Per Cow Per ewt
$149,615 $2, 72027 31826
$1,448 $26 33 5018
$8,828 $160 50 3108

$- - $

$159,891 $2,907 $19 51
$49,409 $398 $46 03
$- $- $ -
5. $- $-
$49,409 $898 $6 03
$- $- $
$35,700 $649 34 36
$35,700 $649 $4 34
$2,837 352 $0 35
$3.221 $59 $0 39
$2,363 $43 $02¢9
$- 5- $-
$1,280 323 $C 14
392,701 $176 3118
$355 $6 3004
$306 $6 $004
$1.874 $34 $0 23
$307 36 $0 04
$360 $7 $0 04
$3,203 $58 $0 39
$6,037 5110 5074
$8,578 3156 5105
$14,615 $266 $1 78

MAFES Technicol Bulletn 193

Table Al cont

33

Total Par Cow Per cwt
Deduchion Charges
Milk marketing $1,78¢9 $33 $022
Hauling and Trucking 36,040 $110 $0 74
Subtotal $7,829 $142 $0 96
Inferest fon 1/2 of otal operating $2,237 541 $027
expense}
Totol Operating Fxpense  $122,6%4 $2.23 $14 97
Annual Overhead Expense
Property Tax - $5,265 97 96 $0 64
Farm Insurance . $6,063 88 $110 $0 74
Dues and Professional Fees $1,924 $35 $0 23
Valshes 35,847 $106 3071
Miscellaneous $7,251 3132 $0 88
Total Overheod Expense  $26,352 5479 $322
Annuol Depreciation and Intevest Expense
Land $15,281 $278 $1 86
Buiddings $26,775 $487 $327
Machinery and Equipment $15,215 $277 $1 86
Subtotal $57,271 $1,041 $6 99
Livestock Herd
Cows {milking and dry} $8,824 3160 $108
Heifers $3,955 $72 $0 48
Calves 31,466 27 $0 18
Daury Bulls $85 $2 $001
Subtotal $14,331 5261 $175
Total Qwnership Expense 571 602 $1,302 $874
Total Annual Cost 3220 649 $4,012 326 92
Long-run net return ${6C,758) ${1,105) 37 41)
Shor-run return over vanable cost $10,844 $197 $1 32
Performance Measures
Breakeven Revenue per cow and price($/cwi} $/cow $/owr
Long-run to caver all costs $3,825 $25 67
Shor-run to cover operating and overheod $2,523 $16 93

™
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Table A2 Cost of produchion budget for medium farm

MAFES Technical Builetm 193

Number of Cows
Annual Midk Shipment {owr}
Annual Milk Shipment {lbs/cow}

Annual Revenue

Milk receipts

Crop and Hay Revenue
Livestock Revenue
“Other” revenue

Total Revenue

Annual Operating Expenses
Labor

Famly

Hired

Management fee
Subtotal

Purchased Feed
Dy Forage
Dawry Concentrate

Subtotal

Livestock Expenses
Breeding Fees
Veterinary and Medicine
Bedding
DHIA expenses
Livestock msurance

Subtoral

Crop and Pasture Expense
Seeds
Chemicals
Ferhhizer
Lime
Other
Subtotal

Maintenance and Equipment Expense
Fuel and oil
Machinery repairs

Subteral

143

33,247 9

20,398
Total Per Cow Per cwt
$625,416 $3,836 91 $18 81
$3,700 $2270 $0 M
$41,998 $257 &6 $1 26
$- $- $ -
$4671,115 $4,117 $20 19
$69,548 $427 $2 09
541,311 $253 $124
$40,000 $245 $1 20
$150,857 3926 $4 54

$- 5- 5
$150,150 3921 34 52
$150,150 $921% $4 52
$9,587 $59 $0 29
$20,459 $126 3062
$7,148 $44 3021
$3,912 $24 $012
$4,897 $30 $0 15
$46,003 $282 5138
$4,461 $27 $0 13
$2,993 518 $009
$8,784 354 $0 26
$839 $5 3003
5- $- $

$17,077 $105 $0 51
$23,808 $146 $0 72
$41,000 $252 $123
$64,808 3398 $1 95

MAFES Technicol Bulletin 193

Toble A2 cont

Deduction Charges
Mtk marketing
Hauling and Trucking

Subfotal

Interest {on 1/2 of totol operating
expense)

Total Operating Expense

Annual Overhead Expense
Propery Tox
Farm Insurance
Dues and Professional Faes
Utiles
Miscellaneous

Tota! Overhead Expense

Annual Depreciation and Inferest Expense

Land
Buddings
Machinery and Equipment
Subtotal
Livestock Herd
Cows (rmutking and dry}
Hefers
Calves
Danry Buils
Subiotal

Total Ownershup Expense
Total Annual Cost

Long-run net refurn

Shor-run refurn over vanable cost

Performance Measures

Breakeven Revenue per cow and price{$/cwt)

Long-run fo cover all costs

35

Total Per Cow Par cw
$7,259 $45 3022
$19,74% $120 30 59
327,008 5146 3G 81
38,468 $52 $0 25
$464,371 $2 849 31397
$13,281 $81 $0 40
$14,214 387 $0 43
34,114 $25 012
$14,190 387 5043
327,188 3167 30 32
$72,987 5448 $2 20
$25,257 3155 $0 76
$68 559 5421 5206
$29,244 $179 50 88
$123 059 $755 $370
334,639 $213 5104
$15 804 $97 30 48
39,861 $60 30 30
$57 50 30 00
$460,361 $370 5182
$183,420 $1 125 $5 52
$720,778 34 422 $21 48
${49,663) {305 $1 49
$133,757 $821 $4 03
$/cow S/cwr

$4.142 $20 30

$3,016 51479

Short run to cover operahing and overhead
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Toble A3 Cost of produchon budgest for large farm

MAFES Techmical Bollehn 193

Number of Cows 3904
Annual Milk Shipment [cwt) 65,500 ¢
Annual Milk Shipment (Ibs/cow) 21,544
Annual Revenue Total Per Cow Per cwt
Milk receipts $1,130.602  $3,719 09 $17 26
Crop and Hay Revenue 5. $- i
Livestack Revenue $56,620 5186 25 50 86
"Other’ revenue 5- $- $-
Total Revenue  $1,187,222 $3,905 1813
Annual Operating Expenses
Labor
Family $81,655 $249 $125
Hired $101,875 $335 $1 56
Management fee $40,000 $132 30 61
Subtotal $223,531 $735 $3 413
Purchased Feed
Dairy Forage $- $ 3
Dairy Concentraie $286,860 5944 $4 38
Subtotal 3286,840 3944 34 38
Livestock Expenses
Breeding Fees $24,427 $80 30 37
Veterinary and Medicine 541,420 $136 5063
Bedding $13,470 $44 $0 21
DHIA expenses $4,378 $14 $007
Livestock insurance $9,437 331 $0 14
Subtotal §$93,132 $306 $142
Crop and Posture Expense R
Seeds $11,161% $37 $017
Chemscals $8,458 $28 5013
Ferhlizer $25,519 384 $C 39
Lime $3,525 312 $0 05
Other $284 $1 $0 00
Subtotal $48,946 $161 $0 75
Mainfenance and Fquipment Fxpense -
Fuel and ol $37,440 $123 50 57
Machinery reparrs 382,101 $270 3125
Sublotal $119,541 $393 $183
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Table A3 cont
Deduction Chorges Toral Per cow Per cwt
Mitk marketing 514,301 547 30 22
Hauling and Trucking $36,025 $e $0 55
Subtotol 550,435 $144 $077
Interest [on 1/2 of total operating
expense} $15,275 350 $023
Jotal Operating Expense  $837 610 $2 755 $1279
Annual Overhead Expense
Property Tax 523 848 $78 30 34
Form Insurance $28,440 $94 $0 43
Dues and Professional Fees 518,577 $61 $0 28
Utdies 520,691 $68 $0 32
Muscellaneous $52,985 3174 50 81
Total Overhead Expense  $144,541 $475 2
Annual Depreciation and Interest Expense
Land 340 744 5134 30 42
Busidings $144,093 $481 $2 23
Machinery and Equipment $76,366 $251 5117
Subtotal $263 223 $866 54 02
Livestock Merd
Cows (milking and dry} $66,565 $219 $102
Heifers 536,582 $120 30 56
Calves 514,016 $46 $0 21
Dany Bulls $202 Y $0 00
Subtotol $117,355 3386 $1 79
Total Qwnership Expense  $380,589 $1,252 $5 81
Total Annuval Cost $1.362,740 54,483 $20 81
Long-run net return $175,518) $577) 32 48]
Short run return over varioble coss $204 071 $475 $313
Performoance Measures
Breakeven Revenue per cow and price($/cwi) $/cow Slowt
Long-run to cover all costs $4,294 45 $19 94
Shori-run fo cover operating and overhead $3 044 5% $14 13
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Toble 16 Cost of producton budgets and performance measures by farm ($) Table 16 also presents performance measures by farm Farms
of all sizes earn a negative net return over the long run Short-run

Farm size net returns ave $1 32, $4 02, and $3 18 for small, medium, and
Small Medwm Large large farms, respectively, on a per cwt bagis Breakeven revenueis
calealated for Amd milk price assumng all other revenue centers
Number of Caws 55 163 304 contribute an equivalent amount o total revenue For example, the
Annuat Milk Shiprent {cwi) 8,1955 332479 65,500 ¢ Iong-run breakeven revenue price of $19 91/cwt assumes revenues
21 544 of $0.87/cwt 1n milk equivalents from crop and hvestock sales The
Annual Milk Shipment (Ihs/cow! 14,901 20,398 .
7 sum of these {wo values covers long-run total costs of $20 81/cwt
Percentage of sample 78 15
Per mm.h Per _yw“ nmE MNM SECTION It OOmﬁ,Om%WOUGO.HHOZ BUDGET
Cow CW COw G| oW «© 3
Annual Revenue® Total 2,907 1951 4,117 2019 3905 1813 COMPARISON OF AVERAGE” MAINE FARM TO
NORTHERN CRESENT FARM
Annual Operating Expenses
Labor 8% 6403 926 454 735 341 We created an average Mame farm by weighting the budget
Purchased Feed 649 438 221 452 @MM M Mw entries for each of the three farm sizes by the sample percentage
Livestock Expense 76 118 282 138 3 : hsted at the top of Table 16 The average farm constructed from
Crop end Pesture Expense 58 039 105 05} 6y 07
1 o3 182 this sample milks 89 cows and ships approximately 16,190 Ibs/cow
Maointenonce and Equipment 266 178 398 95 393
Expense of milk This farm was compared against 2004 USDA dawry cost-
Deducthion Charges 143 094 165 08} 66 077 of-production estimates for the Northern Crescent region that in
Interest {on 1/2 of total 41 027 52 025 50 023 cludes Mame as well as northeasteyn and uppar Midwest producers
operahing expense} USDA 2005).
Total 2231 1497 2,848 1397 m.wwm WW ww In contrast, the representative farm for the Northern Cres-
Annual Overhead Expense 479 322 448 220 4 cent milked 71 cows m 2004 and achieved an average milk output
Totat of 19,899 lbsicow The total cost of production for the Northern
Annual Depreciation and Interest Expense Crescent farm was $21 86/ewt while the total cost for the average
Fixed Copital 1,041 699 755 370 866 402 Maime farm was $25 71/ewt The average Mame farm budget 1n-
Livestock 261 175 370 182 386 179 cludes additional costs that are not captured in the USDA budget:
Total 1302 874 1,125 552 1,252 581 When the Mame and the USDA budget ave aligned, the total cost
f production for Mame1s $23 40/cwt and $21 76/cwt, for the USDA
Total A I Cost 4,012 2692 4421 7148 4,483 2081 oip
otal finnual Cos Northerr Crescent reglon The difference of §1 84/ewt 15 largely ac-
Performance Measures counted for by higher fuel. lube and utihty costs (30 72/cwt higher
Long run net return (1103} {741 (304) {1 49) 577) {2 68) n Maime), repaw costs ($0 4d/owt higher 1n Mame), and property
Shorl-run return over varighle 197 132 821 403 475 313 taxes ($0 38/cewt higher)

cost
Breakeven Revenue per cow
and price($/cwi}
tong run to cover all costs 3,826 2547 4,141 2030 4,296 1994
Shost-run fo cover operating 2523 1693 3018 1479 3,045 1413
and overhead

"The Maine budget mcludes capital recovery over the whole herd of
*Revenue icludes crop, hay, and hvestock revenue m milk equivalents form animals while the USDA budget only mcludes breeding stock The
opportunity cost of land 15 also computed diffevently so this component
15 also removed from the comparison




