
Monthly BFP at Test Prices versus the Final Decision's Class III Values using the BFP tests 

In the following compadson, 100,000 pounds of milk was valued using both the old multiple component prices and using the multiple component pdces that 
would have existed had the Final Decision been implemented for this time pedod. The figures reflect Class III values compdsed using monthly Basic Formula 
component tests. For purposes of the Final Decision's pdcing, True Protein was adjusted to reflect 6% NPN and thus reflected an increase in pounds other 
solids, 

Values Reflect Final Values Reflect Current Decision's Pricing & Value of 
Month Component Pricing & BFP BFP I~ Test Difference Difference per Cwt. 

(~ Test (Crude Protein) (TP ~ 6% NPN) 

Simple monthly average 
difference startlng with 

October 1998 

Simple monthly average 
difference starting with 

January 1999 

October.96 $16,910.08 $17,146.01 235.93 0.24 $0.24 
November-98 $17,689.93 $18,265.37 575.45 0.58 $0.41 
December-98 $17~930.26 $18v606.19 676.93 0.68 $0.50 
January-99 $16,790.10 $16,689.99 (100.11 ) (0.10) $0.36 
February-99 $10,779.92 $11,968.35 1,188,43 1.19 $0.52 
March-99 $12,079.92 $12,020.64 (59.27) (0.06) $0.42 
April-99 $12,129.75 $12,004.56 (125.19) (0.t 3) $0.34 
May-99 $11,649.97 $11,165.63 (384.34) (0.38) $0.25 
June-99 $11,659.91 $I 1,241.31 (418.60) (0.42) $0.18 
July-99 $13,749.93 $12,839.97 (909.96) (0.91) $0.07 
August-99 $15,940.07 $15,612.62 (427.45) (0.43) $0.02 
September-99 $16,600.03 $16,208.02 (392.01) (0.39) ($0.01) 
October-99 $tl,640.10 $13,416.63 1,475.53 1.48 $0.10 
November-99 $10,330.07 $11,426.76 1,095.69 1.10 $0.17 
December-99 $10,000.06 $10,526.26 526.21 0.53 $0.20 

The following detail compares the BFP at test with the per hundredweight component value as computed for the Final Decision above. The "BFP 
are directly reflected in the values shown above: 
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at Test" prices 

Final Decision Announced Price BFP st Component Value Difference per Cwt. 
Month Test (crude protein) (true protein) 

Simple monthly average 
difference starting with 

October 1998 

Simple monthly average 
difference starting with 

January 1999 

October-g8 $16.91 $17.15 0.24 $0.24 
November-98 $17.69 $18.27 0.68 $0.41 
Oecember-98 $17.93 $18.61 0.68 $0.50 
January-99 $16.79 $16.69 (0.10) $0.35 
February-99 $10.78 $11.97 1.19 $0.52 
March-99 $12.06 $12.02 (0.06) $0.42 
April-99 $12.13 $12.00 (0.13) $0.34 
May-99 $11.65 $11.17 (0.38) $0.25 
June-99 $11.66 $11.24 (0.42) $0.18 
July-99 $13.75 $12.84 (0.91) $0.07 
August-99 $15.94 $15.51 (0.43) $0.02 
September-99 $16.60 $t6.21 (0.39) ($0.01) 
October-99 $11.94 $13.42 1.48 $0.10 
November-99 $10.33 $11.43 1.10 $0.17 
December-99 $10.00 $10.63 0.53 $0.20 

Prepared by the Federal Milk Market Administrator's Office, Lisle, IL 
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These are the main cheese producing states 
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c3California 698,984 741,733 789,379 848,436 926,283 951,677 1,053,979 1,174,171 1,243,062 1,383,381 

I Minnesota 654,188 621,428 662,245 646,974 658,036 678,405 682,058 642,013 616,933 682,206 

I-I New Y o r k  507,229 494,945 529,612 537,667 559,636 556,999 583,689 616,689 630,865 682,279 

I-I Pennsylvania 248,597 263,462 312,670 325,328 348,285 347,774 340,587 342,776 360,562 376,734 

IWisconsin 1,910,230 1,965,888 2,052,913 2,030,021 2,017,946 2,090,827 2,095,946 2,119,317 2,118,127 2,149,531 
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% CME Block & Barrel Price Analysis 

Assumptions 
Milk Fat 
Milk Protein 
Yield Formula Cheddar 
Barrel Price Formula 

3.67 
3.18 

((Milk fat * .91 )+(Crude Protein * .75 -. 1 ))'1.09/(100 - cheese moisture) 
Barrel Market * (100-barrel moisture)I(100-39 legal max moisture for cheddar) 

Block moisture to make Block return = Barrel 
Typical Business 

Typical Moisture 
Cheese Yield 
Market 
Market + moisture for barrel 
Gross Return = Yield * price 

Block Barrel 
38.00% 0.35 

9.89 9.4322 
1.3 1.27 
1.3 1.353279 

12.8552 12.7644 
Block Vs I BIock Vs 

I 

Barrel I Barrel 
$/cwt I$/Ib 

0.0908 I 0 . 0 0 9 2  

Block - 
Barrel 

0.0, 

At Block - Barrel = .03 

Block Barrel 
37.56% 0.35 

9.82 9.4322 
1.3 1.27 
1.3 1.353279 

12.7645 12.7644 
Block Vs IBIock Vs 

I 

Barrel I Barrel 
I$/cwt I$/Ib 

I °.°°°11 o.oooo 

Block - 
Barrel 

0.03 

If Block make is $.01 > Barrel 
Subtract -.01 from Block Price 

Block Barrel 
0.38 0.35 

9.89 9.43 
1.3 1.27 
1.3 1.353279 

12.7563 12.7644 
Block Vs IBIock Vs 
Barrel IBarrel 

I$/cwt I$/'b 
1(o.oo81) I -o.ooo8 

Block - 
Barrel 

0.03 

Spread to make Block return = Barrel 
At Block = .38 moisture 

Block - 
Block Barrel 

0.38 0.35 
10.12 9.65 

1.29082 1.27 
1.29082 1.353279 

13.0642 13.0642 
BIockVs IBIockVs 

] 

Barrel I Barrel 
$/cwt I$/Ib 

- I 0 . 0 0 0 0  

Barrel 

0.02082 

5/5/00 CME Block vs barrel why 
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