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1400 Independence Ave, SW
Washington, DC 20250
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The National Milk Producers Federation Board of Directors, representing dairy
producers and their cooperatiVes that account for 75% of all the milk produced in the

U.S., urges you to support prompt implementation of the USDA recommended
decision regarding producer-handlers.

" Dear Secretary Johanns,

This decision was published in the Federal Register of April 13, 2005, Docket Nos.
AO-368-A32, AO-271-A37. The recommended decision would limit the dairy
producer-handler exemption to those producer-handlers with less than 3 million
pounds of ﬂuid milk products per month within the marketing area.

The current, unlimited producer-handler exemption violates the prmczple of, producer
equzty upon which the federal market order system rests. Evidence in the hearing
récord demonstrates thaf ihé cui‘fenf éfxemptzon skews the system to afford a few

larger producer-handlers a szgngﬁcant and unwarranted price advantage over other
producers
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The decision is fair—it proposes to freit thé “faﬁﬁ"s‘ide”‘of the producér-handler’s
business exactly as all farms are treated, and treat the “processor side” of their
operations the same as all other plants are treated. Farms with over 3-million pounds
of monthly production now produce more than 20% of the U.S. milk supply, which is
more than half of U.S. fluid milk sales. The number of dairy farms of this size is
increasing every year. The current exemption allows for the spread of these mega
size producer-handlers and the undermining of viable mdtkét order systems that
proyide equity and orderly marketing for both small and large producers.

We urge you to support the recomSn nded decision as publisked by USDA. Dairy

grodut'ers dnd their coapérhttves shppart the Implementation of this dec:swn as
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