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REALITY —

The Number of Months when Class I 1s Lower than the Manufacturing Prices 1s nearly the
same for both the IDFA and NMPF Proposals.

IDFA Proposal 14 - Class | Price + $1.60 Differential NMPF Proposal 13 - Class | Price + $1.60 Differential
Percent of Months Below the Manufacturing Class Prices Percent of Months Below the Manufacturing Class Prices
Time Period % Lower than % Lower than % Lower than % Lower than Time Period % Lower than % Lowe than % Lower than % Lower than
Class Il Class Il Class IV Weighted Avg Class Il Class Il Class IV Weighted Avg
2018-2022 5.0% 11.7% 1.7% 5.0% 2018-2022 5.0% 11.7% 5.0% 5.0%
2013-2022 5.8% 6.7% 0.8% 2.5% 2013-2022 5.0% 7.5% 2.5% 2.5%
Jan 2012 - " a . i Jan 2012 - N N i A
August 2023 5.7% 8.6% 0.7% 2.1% August 2023 5.0% 7.1% p 2.1%

IDFA Proposal 14 vs. NMPF Proposal 13
Differences in % Months Under Manufacturing Class Prices

. . % Lower than % Lower than % Lower than % Lower than
Time Period

Class Il Class Il Class IV Weighted Avg
2018-2022 +0.0% +0.0% -3.3% +0.0%
2013-2022 +0.8% -0.8% -1.7% +0.0%
Jan 2012 - o o o 0
August 2023 +0.7% +1.4% 1.4% +0.0%
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INVIPE CUINTEIN TIUIN.
Using the higher of Class Il or IV to set the Class I price sends an important price

signal to farmers
REALITY: IDFA’S DATA ANALYSIS ESTABLISHES OTHERWISE

The price signal to farmers is the blend price, not the Class I price.
Nationally, Class I is on average only 29.2% of pooled milk (2018-22 average).
For the past 10 years, from 2012 to 2022, on average:

--the Class I share of the blend price was 31.8% under IDFA Proposal 14 and 31.9% under
NMPF Proposal 13;

-- Under the IDFA proposed Class I skim milk mover, the amount added to the average of
the Class III and Class IV price only represented 1.41% of the blend price;

--Under the NMPF proposed Class I skim milk mover, the amount by which the higher of
Class III or IV exceeded the average of Class III and IV only represented 1.49% of the
blend price.

23



	��IDFA TESTIMONY REGARDING THE CLASS I MOVER (aka THE BASE CLASS I SKIM PRICE)�PROPOSALS 13-18
	HISTORY
	THE EFFORT TO REACH A SOLUTION
	Slide Number 4
	IDFA AND NMPF IDENTIFIED 7 BENEFITS TO A HEDGEABLE CLASS I MOVER
	IDFA AND NMPF IDENTIFIED 7 BENEFITS TO A HEDGEABLE CLASS I MOVER�
	THE CHANGE DID NOT WORK AS PREDICTED
	IDFA PROPOSAL 14 PROVIDES �A BETTER APPROACH:
	IDFA PROPOSAL 14 PROVIDES �A BETTER APPROACH:
	THERE IS A BETTER APPROACH: �IDFA PROPOSAL 14��
	EXAMPLE 1: CALENDAR YEAR 2024
	EXAMPLE 1: CALENDAR YEAR 2024��
	EXAMPLE 2: CALENDAR YEAR 2021��
	The Use of a Price Floor Means Proposal 14 will Out-pay Higher-Of Over Time
	��
	NMPF PROPOSAL 13
	RETURN TO THE HIGHER-OF CALCULATION WOULD ESSENTIALLY ELIMINATE THESE NOTED BENEFITS�
	��
	NMPF CONTENTION:  �Using the higher of Class III and IV reduced the incentive for depooling�REALITY: IDFA’S DATA ANALYSIS ESTABLISHES OTHERWISE���
	Slide Number 20
	Slide Number 21
	Slide Number 22
	NMPF CONTENTION:  �Using the higher of Class III or IV to set the Class I price sends an important price signal to farmers�REALITY: IDFA’S DATA ANALYSIS ESTABLISHES OTHERWISE���
	NMPF CONTENTION:  �In some markets the use of a simple or even weighted average of the various manufacturing values may inhibit the ability of Class I handlers to procure milk supplies in competition with those plants that make the higher-valued of the manufactured products. ��
	NMPF CONTENTION: �Basing Class I on the higher of III or IV would more accurately reflect the value of (milk in) these different categories of use in a four-class system.
	NMPF CONTENTION: �	Handers may go out of business and never make the “make up” payments.��
	 NMPF CONTENTION:	Farmers may go out of business and never receive the 				make up” payments��
	��
	MIG PROPOSAL 15��
	EDGE PROPOSAL 16��
	�EDGE PROPOSAL 17��
	AFBF PROPOSAL 18��



